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IN THE UNITED STATES 

Business Activity for the 4-week period ending April 19 
was down 4 per cent from the previous 4 weeks, 13 per 
cent from the corresponding period in 1957, and for the 
first quarter of the year was 10 per cent below last year, 
according to the New York Times activity index. 

Freight Car Loadings for the same 4-week period were 
down 3 per cent from the previous 4 weeks, 22 per cent 
from the corresponding period last year, and for the first 
quarter of the year were 20 per cent below last year. 

Number of Commercial Failures for the 4 weeks ending 
April 19 was down 1 per cent from the previous 4 weeks, 
but was 21 per cent above the corresponding period in 
1957, and for the first quarter of the year was 12 per cent 
above last year. 

Bank Debits outside of New York City were up 1 per 
cent in March from February but were 2 per cent below 
March 1957, and for the first quarter of the year were 1 
per cent below last year. 

Total Personal Income in March was fractionally below 
February but was fractionally above March 1957, and for 
the first quarter of the year was 1 per cent above last year. 

Industrial Production, as measured by the Federal Re- 
serve Board index, was down 2 per cent in March from 
February, 13 per cent from March 1957, and for the first 
quarter of the year was 11 per cent below last year. 

Bituminous Coal Production was up 1 per cent in March 
from February but was 26 per cent below March 1957, and 
for the first quarter of the year was 20 per cent below 
last year. 

Steel Production in March dropped 2 per cent from 
February, was 41 per cent below March 1957, and for the 
first quarter of the year was 41 per cent below last year. 
The steel industry operated at 52 per cent of theoretical 


capacity in March. (Continued on page 2) 


The Trend of Business 


IN OHIO 

Bank Debits in 16 Ohio cities dropped fractionally in 
March from February, were 7 per cent below March 1957, 
and for the first quarter of the year were 5 per cent below 
last year. 

Number of Commercial Failures was up 73 per cent in 
March from February, and 4 per cent from March 1957, 
but for the first quarter of the year were 7 per cent below 
last year. 

Liabilities of Failed Firms in March were up 229 per 
cent from February and 136 per cent from March 1957, 
and for the first quarter of the year were 19 per cent above 
last year. 

Agricultural Income was up 14 per cent in March from 
February, 7 per cent from March 1957, and 4 per cent for 
the first quarter of the year. 

Bituminous Coal Production was up 6 per cent in March 
from February but was 35 per cent below March 1957, and 
for the first quater of the year was 27 per cent below last 
year. 

Retail Sales in March were up 16 per cent from Febru- 
ary but were 9 per cent below March 1957, and for the 
first quarter of the year were 8 per cent below last year. 

Department Store Sales were up 31 per cent in March 
from February and were 6 per cent above March 1957, but 
for the first quarter of the year were 1 per cent below 
last year. 

New Passenger Automobile Registrations in 50 counties 
were up 37 per cent in March from February but were 31 
per cent below March 1957, and for the first quarter of 
the year were 31 per cent below last year. 

New Truck Registrations in 49 counties were up 49 per 
cent in March from February but were 24 per cent below 
March 1957, and for the first quarter of the year were 22 
per cent below last year. 


THE STATUS OF BUSINESS INVENTORIES 


One of the significant phenomena of the current reces- 
sion is the rapidity and magnitude of the liquidation of 
business inventories. 

Beginning in the 4th quarter of 1957, inventories (non- 
farm) were reduced at the rate (seasonally-adjusted) of 
$3.4 billion per year. (See Chart 1.) In the first quarter 
of 1958, the rate of reduction more than doubled—liquida- 
tion was at an annual rate of $7.3 billion. This is the 
highest rate of inventory reduction in any quarter in the 
years since World War II; it is rivaled only by the 4th 
quarter of 1953 when inventory liquidation was at the rate 
of $5.2 billion per year. 

In terms of aggregates, total inventories in manufactur- 
ing and trade dropped from the all-time high of $91.3 bil- 
lion (seasonally adjusted) in August and September 1957 
to $88.5 billion in March 1958, or a decline for the 6 
months of 3.1 per cent. The decline has been primarily in 
the inventories of durable goods manufacturers—down 
6.1 per cent from their September 1957 peak. Only minor 
declines from late Summer 1957 peaks have occurred to 
date in inventories of non-durables manufacturers and of 
retailers—1.3 per cent and 1.1 per cent, respectively. 


Chart 1: CHANGE IN BUSINESS INVENTORIES IN THE 
U. S., SELECTED PERIODS, 1939 TO 1958 
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Source: Accompanying table. 
Inventories and Sales 

The drop in inventories, however, was not as rapid as 
the decline in sales. Manufacturers’ sales (seasonally ad- 
justed) began declining in February 1957, and have de- 
clined almost continuously since then. From August 1957 
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Business in the United States 
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(Continued from page 1) 
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S. Reference Data 


CHANGE From 


ITEM Mar. | Feb, | Monrn| ‘Asst Yman 
1958 1958 
Mar. Mar. 3 
1958 1958 mos. 
Unit from from 1958 
Index oo @ Feb. | Mar. from 
Base Period | | 1958 | 1957 | 1957 
General Business 
Totals or Average Indexes for % % % 
4 Weeks Ended on Indicated Dates 
Bus. Activity" 4-19-58...Comp. Norm. 180 1837 — 4 —138 —10 
Feht. Carloadings™ 4-19-58... .Thous. 2,104 2170 — 3 —22 — 20 
Comm. Failures’® 4-19-58..... Number 1,367 1,382 — 1 + 21 + 12 
Steel Prod.’ 4-19-58 Av. Wkly. M Tons 1,318 1444 — 9 —43 — 41 
Calendar Months 
«Bank Debits (Excl. N.Y.C.)5* 1947-49 188 186 — — 
Income (Seas. Adj. at Annual Rates) 
Total Pers. Income Dol. 341 342 + + 21 
ries, Wages ” 233 234 — — 2 — 
Nonagricultural Income*-¢ ” 325 3825 — + + 1 
Agr. Inc. (Cash from Mktgs.)*5 1947-49 86 88 — 2 +12 + 8 
313 230 +12—2 + 4 
Steel Ind. Opr. ....% Capacity 52 54 — 2 —44 —4 
Employment and Payrolls 
Employed— Manuf.” ..... 1947-49 94 2 —11 —10 
.... 143 145 —12 
Total Employed (Nonagr. ..-Thous. 57,239 57,158 + * 2— 1 
Total Unemployment"™* ........ 7 5,198 5,173 + * 80 + 61 
Production 
eIndustrial Prod.™ ............+ 1947-49 129 131 — 2 —18 —11 
Electric Power Prod.” ...Mil. K.W.H. 52,623 50,056 + 5 + * + 1 
Bitum. Coal Prod. ...... Thous. Tons 31,800 31,450 + 1 —26 — 20 
Steel Production® ....... «++ 1947-49 88 99 — 2 —41 —4i1 
Pig Iron Prod.” ......... Thous. Tons 4,464 4064 +10 —38 — 37 
Machine Tools—Shipments**® | Mil. Dol. 53.60 48.05 +12 —54 — 50 
Machine Tools—New Orders*** ”’ 35.35 28.30 +25 —51 — 59 
Construction (Value of Contracts Awarded—48 States) 
*Total’® (3 Mos. Mov. Av.) ....1947-49 b b b 
Thous. Dol. 2,721, 208 1,953, 422 +39 —12 —11 
Residential? 1,070,556 727,282 +47 — 3 — 8 
Nonresidential® 967,102 750,819 + 29 —12 
Public Works and Util. OTE. na 683,570 475,321 +44 —22 — 12 
Distribution 
Mil. Dol. 15,417 13,807 +12 2 +4 *® 
*Dept. Store Sales'® 1947-49 115 95 + 21 + 1— 8 
Prices18 
«Wholesale Commodity Prices .1947-49 120 119 + 1 + 2 + 
*Cost of Living ...... $6.6 123 123 + 1 + 4 + 3 
Retail Food Prices .........-. = 121 119 + 2 + 7 oa 
Banking and Finance 
| 
CHANGE FroM 
ITEM 
Apr.16 Apr.17 Apr. 18 | 
Unit Last Last 
or Index 1958 1967 1956 Month | Year 
Base Period Amt. | PerCt. 
Federal Reserve Banks”® 
U. S. Govt. ~—— oa D 23,796 23,239 23,359 + 359 + 2 
Member Bank Borrow 7 297 810 804 + 66 — 63 
Member Cities" 
EES 55,341 54,372 50,760 + 181 + 2 
Business & Agr. Loans and 
Open Market Paper.” ” 30,662 31,524 27,770 — 3879 — 3 
Brok. & Other Sec. Lns."” ” 4,211 050 3,648 + 340 + 38 
Real Estate Loans .... ” ” 8,729 8,699 8,412 + 19 + * 
11,126 11,024 10,530 + 50 + 1 
*Total Investments ... 39,138 34,017 35,983 + 2,215 + 15 
*U. S. Govt. Obligations. . seuaipe? 30,164 26,258 27,695 + 1,909 + 15 
Demand 56,491 56,588 56,713 + 1,248 — * 
ime Deposits 27,038 23,097 21,596 + 614 +17 
oney 
Money in Circulation ...” ” 30,668 30,650 30,209 + 147 + * 
Monetary Gold Stock...” ” 22,170 22,317 21,741 — 848 — 1 
security Markets™ 
Stock Prices—425 Ind. 1941-43=10 44.8 48.1 510 — O01 — 7 
Bond Yield—Corp, 
Al+ (Highest grade) ......% 3.624 3.707 3.260 — 0.018 — 2 


* Indicates series charted (page 2). For sources and footnotes, see page 2. 


Ohio Reference Data — 


CHANGE FrRoM 
Last N 
ITEM Mar. | Feb, | Mourn) “As? Tuas 
1958 

Mar. Mar. 3 
1958 1958 | mos, 
Unit from from | 1958 
or Index Feb. Mar. | from 
Base Period 1958 | 1957 | 1957 

General Business 

% % % 

«Bank Debits®-* (16 184 185 — * — 7 — 6 
Commercial Failures ...- Number 16 44 713 t 4—171 
Commercial 5,128 1,555 229 136 + 19 
Life Ins. Sales* 298 270 11 — 4 1 1 

come*—Total 283 248 14 + 4 
Meat Animals ..... ” 360 308 17 + 28 21 

airy Products = 304 288 6 — 6 — 2 
Grains ......... 234 207 183 —26 — 2 
Poultry and Eggs . st 178 1385 +32 +28 +15 
eElectric Power Produc.’: ....1947-49 232 231 +31-—i1— 421 
Bit. Coal Production”'....Thous. Tons 2,002 1,899 + 6 —35 —2 
Construction (Value of Contracts Awarded)® 
“Zee. (3 Mos. Mov. Av.) ..... 1947-49 b b b b b 
314 247 t 27 — 8 +838 
340 190 729 —20 

Nonresiden‘ 269 208 +29 — 16 13 
Public Works & Utilities? .... ” 391 440 —15 + 48 +4117 

Distribution 
Retail Sales*: 

All Lines” (1, a 124 108 +16 — 9 — 8 
All Lines’:4 (1,561). 130 132 — — 8 
All Linesw’t (1:561) .. e e 7 —8 

Food (205) ...... 159 146 9 +383 +4 

Apparel 92 70 30 — 56 — 171 

Furniture (14 7). 81 75 8 —17 

Bldg. Mat. & Hdwe. 102 78 30 —Ul 

Dept. Store Sales (31). a 105 80 31 +6 —1 

Dyers’ & Cleaners’ Sales? (34) 24 111 85 30 — 56 — 5 

Pasgr. Car Reg., New? (50 cos.) 7 134 98 37 —31 —3l 

Truck Reg., New? (49 cos.) Number 2,181 . 1,429 49 —24 —2 

Used Car Reg.? (38 cos.) ...... 88,575 52,104 70 —18 

Placements, Unemployment and Unemployment Compensation26 
“Insrd. Unempl.” (claimants) Number 208,701 _ 867 12 +206 +4172 
Placements 13,637 12,653 — — 35 

trd. for Work with O. = 301,752 277,284 9 +167 134 

Total Benefit Payments ...Thous. Dol. 26,186 22,012 19 +236 197 
Av. Receiving Benefits Wkly. Number 187,999 157,475 19 +203 179 
Wkly. Benefits per Recipient..... Dol. 3.81 33.7: x 4 + 
Unemp. Comp. Fund........ Dol. 559 585 — 4 — 9 b 

Employment, Payrolls and Hours Worked | 
Number Employed? : 

Total® (4,248)* 95 — 2 —11 —10 
eManufacturing¥® (2,287) ..... _ 89 92 — 3 —18 —16 
Trade, Serv., & Vitis. w (1,416) 108 108 — 1 3 — 2 
72 64 +18 — 2 —1 
¢Manufacturing’ (2, 146 150 — 3 —20 
Trade, Serv., & Utils.” (1,416) 162 1462+ * — = + 
eConstruction (484) ........-- - 125 98 +27 +7 +4 
¢Man-Hours—Mfg. (2,281) 88 — 3 —22 —2 
Wage Earner Mfg. 

Av. Hours Warked Wkly. ..Number 37,9 378 — 6 — 171 

Banking (4th Federal Reserve District)19 

| CHANGE FrRoM 
ITEM | Apr.16 | Apr.17| Apr. 18 | 
vee pres’ | Lest | Last 
1958 1967 1956 | yonth | 
Base Period | Amt. | PerCt. 

Cleveland Federal Reserve Bank 
U. S. Govt. Securities. Thous. Dol. 2,098, 4 seen 2,020,427 +39,724 + 3 
Member Bank Borrowings 18,15 90,514 32,1 +12,580 — 80 

Mem ks—4th District 
Total Mil. Dol. 3,584 3,613 3,226 — 37 — 1 
Bus. & Agr. Loans and . 

Open Market Paper.” ” 1,805 1,870 1,598 — 35 — 3 
Brok. & Other Sec. Lns.” ” 258 271 283 7 — 5 
Real Estate Loans ...” ” 787 786 723 2+ 
Other Loans ......... 741 735 676 7+ 

«Total Investments ...... ac 2,885 2,675 2,861 t 87 + 8 
S. Govt. Obligations.. ” ” 2,263 2,064 2,240 87 + 10 
Demand Deposits ......." ” 4,106 4,216 4,008 + 66 — 3 | 
Time Deposits ......... See. 1,949 1,820 1,748 + 18 + 7 @ 


8s. 


|+ 


noc 


+|++++1 | 
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Business in Ohio 


OHIO EMPLOYEE GROSS EARNINGS® 


r 
ARFA Mar., 1958” | Feb., 1958 
(County) Weekly | Hourly | Weekly | Hourly 
NUFACTURING™ : 

Miron” $87.50 $2.49 | $86.55 $2.48 
Canton™ ....ccecesesees 86.36 2.40 | 85.15 2.40 
Cincinnati (304)" ...... 83.76 2.15 | 85.84 2.18 
Cincinnati Met. Area? 84.37 2.16 84.21 2.15 
Cleveland (567) ........ 90.53 2.40 91.93 2.42 
Cleveland Met. Area®® 90.83 | 2.40 90.90 2.39 
Columbus™ .....-ceeeee- | 87.78 | 2.24 85.98 2.24 
Dayton (121) ......+.+- 102.14 | 2.58 98.56 2.54 
Dayton Met. Area*® ...| 100.37 2.53 96.90 2.50 
Toledo™ ....cccccccccees 94.57 | 2.43 93.68 2.43 
Youngstown (42) ...... 93.23 | 2.69 93.47 2.75 
Youngstown Met. Area | 96.57 | 2.70 95.28 | 2.68 
All other counties (811) | 87.33 | 2.30 87.11 | 2.30 

Total Ohio™ ......... 89.08 2.35 88.79 2.35 

Trave, Service & UtTits.: | 
Akron (82) ....ccceees | 69.04 | 1.83 | 65.04 | 1.77 
ee ee | 72.82 | 1.84 | 68.98 1.80 
Cincinnati (171) ....... 64.95 | 1.76 | 64.10 | 1.72 
Cleveland (214) ........ | 80.79 | 2.08 81.10 | 2.10 
Columbus (112) ........ |} 68.24 | 1.72 67.95 | 1.72 
Dayton (59) ........+- | 76.26 | 1.89 75.61 | 1.88 
Toledo (78) ...--+++-0+- | 79.82 | 2.05 79.91 | 2.04 
Youngstown (48) ...... |} 62.82 1.68 61.03 | 1.65 
All other counties (322).| 73.48 | 1.92 | 72.86 | 1.93 

Total Ohio (1,129)....| 72.40 | 1.99 71.86 | 1.98 

CONSTRUCTION“: 

Akron (26) ...cccccccce | 117.40 | 3.21 | 101.32 3.27 
| 114.91 | 3.09 100.21 3.15 
Cincinnati (76) ........ 113.42 | 3.14 | 107.40 3.19 
Cleveland (113) ........ 126.57 | 3.40 | 110.48 | 3.39 
Columbus (43) ........- 106.76 | 2.94 97.40 2.99 
Dayton (28) ..ccccccees | 107.55 | 3.08 97.35 3.11 
(BO) 121.09 | 3.30 | 113.92 3.41 
Youngstown (22) ...... | 120.29 | 3.22 105.50 3.17 
All other counties (99) .| 109.63 | 3.10 94.02 3.05 

| 126.55 3.28 112.82 3.28 

ALL INDUSTRIES : 

| 82.47 | 2.28 79.99 | 2.26 
| 83.47 2.25 81.02 | 2.24 
Cincinnati (551) ....... | 97.45 | 2.04 77.87 2.04 
Cleveland (894) ........ | $8.55 2.32 88.61 2.34 
| 79.35 | 2.02 77.79 2.02 
Dayton (208) .......... | 93.81 2.37 90.88 2.33 
90.16 | 2.33 89.29 2.32 
Youngstown (112) ...... 84.31 2.36 83.04 2.37 
All other counties (1, 328) | 83.94 2.21 82.64 2.21 

Total Ohio (3,970). 83.73 2.24 82.61 2.22 


© Covers production workers including working foremen. 

® Cincinnati metropolitan area: Hamilton County, Ohio, and 
Kenton and Campbell counties, Kentucky. Cleveland metro- 
politan area: Cuyahoga and Lake counties, Ohio. Dayton 
metropolitan area: Montgomery and Greene counties, Ohio. 
Youngstown metropolitan area: Mahoning and Trumbull 
counties, Ohio, and Mercer County, Pennsylvania. For data 
by industry classification see Labor Market Information, pub- 
lished monthly by the Division of Research and Statistics of 
the Ohio Bureau of Unemployment Compensation. 

Covers all employees except executives and other high-salaried 
employees. 

® Covers all construction employees except executives and other 
high-salaried employees. 


NEW AUTOMOBILE TITLES FILED? 


EIGHT MAJOR “OHIO COUNTIES | 

Change Per- 

MAKE OF CAR Mar. Feb. Mar. | Mar. age 
1958 1958 1958 1958 of 

from | from | Total 

Feb. | Mar. | 3mos. 

| 1957 | 1958 

No. No. % % %o 

Chevrolet. . 4,090 3,444 + 19 — 12 27 
Ford...... 3,356 2,424 |+ 38 |— 42 20 
Plymouth. 1,550 969 + 60 |— 48 9 
Oldsmobile 1,286 949 + 36 | — 22 8 
Buick 1,061 834 + 27 |— 46 7 
Pontiac | 921 670 + 37 — 34 6 
Mercury 650 427 + 52 |— 43 4 
are | 617 439 + 41 — 55 4 
Cadillac.......... | 434 407 + 7 — 24 3 
Rambler.......... | 414 238 + 74 + 84 2 
Volkswagen...... } 260 144 + 81 + 26 1 
Chryysler......... | 226 171 + 32 |— 59 2 
RSI | 223 154 + 45 |— 59 1 
142 105 |+35 |4+ 1 
| 140 | 118 +19 |+ 12 
Studebaker aw aces | 114 | 77 + 48 |— 35 1 
Imperial......... 54 CO 44 + 23 | — 68 x 
| 14 — 7 |— 62 
5 | o |+ 7 |—92 x 
} 5 | 6 —17 |— 69 x 
Others... | 459 | 279 |+ 65 | +228 3 
a | 16,022 | 11,919 1+ 34 |— 33 | 100 
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Number Employed, Payrolls, 
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Manufacturing Employment was down 3 per cent j 
March from February, 18 per cent from March 1957, 
16 per cent for the first quarter of the year as compa 
with last year. All of the 11 major manufacturing gro 
reported declines in March from February and from Mar Tra 
1957, and for the first quarter of the year as compard 
with last year. 


year. Nine of the 11 major groups reported declines in} Go, 
March from February, and 10 of the 11 groups reported rom 
declines from March 1957 and for the first quarter of the 
year as compared with last year. 


Man-Hours Worked in Manufacturing dropped 3 ry, ' 
cent in March from February, 22 per cent from Mardipf the 
1957, and 20 per cent for the first quarter of the year x 


NuMBER EMPLOYED® 

| INDEX } NDEX 
| 1947-49=100 | Cuancs 


INDUSTRIAL GROUP 


| 1958 | 1958 | mx 
Mar. | Feb. | | 
1958 | 1958 | from | from 


} 
| Feb. | Mar. 
| | 1958 | 1967 | 
\| % % 
All Manufacturing’ (2,287)....... || 89 922 — 3 —18 
Chemicals 95 — * — 6 
Food Products (181)...... cevess || 88 s8 — * — 1 
(48) | 97 97 — * — 4 
Miscellaneous (139).. sad 84 
Lumber Products (95) 63 64 — 2 —18 
Furniture (37)..... 66 66 + 1 —21 
Miscellaneous (58). | 63 66 — 4 —15 
Machinery 838 8% — 2 —19 
Electrical Mach., Apparatus | 
and Supplies (181) || 88 —1 
Machine Tools (111).......... | 81 8% — 4 — 28 
Agricultural (13)..|| 83 83 * 
Special Machinery and 1 
Appliances (252)........... 86 — 2 —17 13 
Metal Products (575)........... 75 79 — 565 —27 13 
Foundry Products and 1] 
Drop Forgings (67)......... 78 — 9 — 13 
Pipes, Valves, and 
Plumbers’ (38)...-4| G1 68 — 3 — 8 
Serew Machine Products 1| 
and Hardware (37)......... 3 79 1 16 1! 
Sheet Metal Work (96)....... || 68 69 — 9 —28 —- 1 
Steel Works and \| 
Rolling Mills (116)......... | 92 — 6 —30 
Stoves and Furnaces (17)..... 51 50 +2 —17 —# f 
Miscellaneous (220)........... 65 6 — 2 —2 i 
Paper and Printing (247)....... || 98 99 —1—4 —@ i 
Paper and Pulp (23)......... } 94 — 
Printing and Publsh. (41). 100 100 — = + * $9 i 
Miscellaneous (183)....... on 90 921—1—5 —@ i 
Rubber Products (58)........... 79 — 56 —18 
Tires and Tubes (10)......... —1—9 1 
Miscellaneous (48)..........+. || 90 101 —10 —20 1 
Stone, Clay, and 
Glass Products | 84 — 2 — 1 
Brick and Tile (42)........... | 84 8 +. — 3 -! | 
93 —s —10 1 
Vitreous and Semi-vitreous | 
China and Pottery (26)..... 68 7 —18 
Miscellaneous (43)........+... so — 3 —17 — 1 
Tantiies (90) 732 —2 —16 —# 
Men’s Clothing (29). — i, — 
Miscellaneous (70). 70 — 2 —2 
Autos and Parts (54)......... | 120 13% —12 —21 —4 3 
Cars, Electric and } 
team Railway............. | »b b b b d 
Miscellaneous (39)..........+. | 165 170 — 38 — 24 : 
Miscellaneous Mfg. (148)....... 79 —1 
Total Trade, Service, \| 
and Utilities¥ (1,416)...... 08 —1—8 
17 — +2 +@ 
Trade, Ret. & Whisl. (1,011)... 90 9—2-—_—-_6-=— 
Transp. & Pub. Utils. (151)..... 109 — 1—3 
Construction (484)...............) 64 3 — 
Mines and Quarries (56)........... 62 + * —10 — 


Indexes of number employed and of payrolls are based on the 
ployment of 673,989 persons in 3,970 1 Figures in posentine 
cases fewer firms report r and footnotes, se¢ 


: Manufacturing Payrolls were down 3 per cent in MarhPayro 
. from February, 20 per cent from March 1957, and 18 pebut w 
cent for the first quarter of the year as compared with lagiyart 
| | 
3 r— 125 
| 
75 
| | | | | | 
| | 
| | | | | | 
| | | ; | | 
| } | | | | 
175 —-—-—— -- — 4— 4 +4 175 
of 


ompared with last year. Nine of the 11 major groups 
eported declines in March from February, and all groups 
eported declines from March 1958, and for the first quar- 
r of the year, as compared with last year. 


Construction Employment was up 13 per cent in March 

rom February, but was 2 per cent below March 1957, and 

or the first quarter of the year was 1 per cent below last 

ear. Payrolls were up 27 per cent in March from Febru- 
3 pevary, 7 per cent from March 1957, and for the first quarter 
Martipf the year were 4 per cent above last year. 

year 


PAYROLLS® \ Man-Hours® 
— || -—————- — 
i} I | 
NDEX | NDEX | 
| CHANGE || 1947-49= 100 | 
r.| 3 | Mar. | Mar 3 || | Mes, Mee. | 8 
8 | mo, | 1958 | 1958 mos. || | = | mos. 
Feb. | Mar. | Feb. | } 
m | 1968 - from | from 1968 || | from from 1958 
r. | fi | 1958 Feb. Mar. from | 1958 | 1958 | Feb. | Mar. | from 
7 | 19818} | 1958 | 1957 | 1957 | | | 1958 | 1957 | 1957 
% % % % % % %o 
1 10 — * —12 © e —1 —1 —16 
+2 2\| 85 —1i—-2—83 
‘ian —. si @ — § — 
+9 18 + = + 2 81 
61 68 — 2 —23 —21 
i9 16 — 1 —21 —20)| 88 
| 
is — 191 — 1 —18 —1—20 —18 
17 —% 83 — 2 —23 —2 
27 —4—30 —2 65 o-—-5 —3 
26 19 — 7 —21 2 —17 
—7 — 8 55 so —s —6 —12 
16 = 131 — 7 —18 —12 71 71 —8s8 —19 —18 
30 13 — 4 —8 —38 16 9 —4—38 
0 —3 — 29 59 61. — 3 — 30 
98 eo —6 — 
121 —6 —19 — 15 73 738 — 7 —22 —18 
69 1 —2 —19 —16 
20 12 —18 — 18 84 
80 so —15 —16 
+1 —10 — 16 62 62 — * —18 
10 +1 — 7 7\|| 1022 #1022 +1 —11 
i3 8 — 4 —18 —16 66 69 — 4 —19 —18 
+4 —17 — 16 83 9 +4—20 —18 
ie —19 — 16 64 646 + —19 —16 
—2 — 64 6 — 2 —2% 
2 —- — 7 —20 112 121 — 7 —3 
21 — 21 —12 —19 —16/|| 114 130 —12 —2% —19 
b b b b b b b b b b 
1 - —18 — 18 13 1565 — 2 —15 —13 
+23 — =z 4+ 8 88 — 2 
£4 46 70 — 8 
+1 +3 + 12 #11282 —4 — 82 
of 707,773 persons in 4,243 firms; indexes of man-hours, on the em- 
of establishments reporting employment and payrolls. In some 
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Man-Hours in Ohio Industry 
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150 4 150 
125 125 
100 100 
| | NUMBER EMPLOYED | os 
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Business Conditions in 


AKRON 

During the first quarter of 1958, total employment 
declined 4 per cent from first-quarter employment 
in 1957, and total payrolls declined 10 per cent from 
first-quarter payrolls in 1957. The only gain in the 
first quarter of this year occurred in trade, service, 
and utilities employment, which was up 4 per cent, 

March retail sales were 27 per cent higher than 
February sales, but were 16 per cent lower than 
year-ago March sales. First-quarter sales in 1958 
were down 13 per cent from first-quarter sales last 
year. 

Bank debits per working day were down 1 per cent 
in March from February and 7 per cent from March 
1957. Debits in the first quarter of 1958 were down 
3 per cent from 1957. 


CANTON 

Declines in manufacturing employment and pay- 
rolls from February to March caused drops in total 
employment and payrolls despite gains in the other 
sub-groups. Compared with year-ago data, the only 
gains in both March and the first quarter of 1958 
occurred in trade, service, and utilities payrolls. To- 
tal employment and payrolls declines in the first 
quarter of 1958 were 18 per cent in employment and 
23 per cent in payrolls. 

Sales of retail stores were up 12 per cent in March 
from February, but were down 15 per cent from 
March 1957. Year-to-date sales in 1958 were down 
11 per cent from last year. 

First-quarter bank debits were 8 per cent below 
the corresponding 1957 level. 


CINCINNATI 

March total employment was 1 per cent lower than 
February employment, but March total payrolls 
were 1 per cent higher than February payrolls. In 
comparisons with last year, current construction fig- 
ures showed the only gains. 

Retail sales were 18 per cent higher in March than 
in February and were a fraction of 1 per cent higher 
than sales in March 1957. Year-to-date sales de- 
clined 2 per cent from sales last year. 

Retail food prices in March increased 2 per cent 
over prices in February. 

Bank debits increased 1 per cent in March over 
February, but decreased 2 per cent from March 1957. 
The change from first-quarter debits in 1957 was 
only fractional. 


CLEVELAND 

Both total employment and total payrolls declined 
2 per cent from February to March. Compared with 
year-ago March figures, total employment. this 
March was down 15 per cent, and total payrolls were 
down 18 per cent. First-quarter decreases in 1958 
were 13 per cent in total employment and 16 per 
cent in total payrolls. 

Retail sales in March gained 23 per cent over sales 
in February, but dropped 16 per cent below sales in 
March 1957. 

March retail food prices were up 2 per cent over 
February prices. 

March bank debits were down 1 per cent from 
February debits and 10 per cent from March debits 
in 1957. 
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Number Employed?:¢: 


Total¥ (222)* 1947-49 98 —4— 
Manufacturing (95)* ......... 87 —- 3 — —_— 
Trade, Service, and Utils. 122 — 
Construction (24)* ...... 70 +16 — 
lis**: Total¥ (222)*. 142 — 
Manufacturing (95)* .......... 130 
‘Trade, Service, and Utils. (103)" 174 
Construction (24)* ............ 126 +35 — 
Retail -%o e +27 — 
Auto Titles New Cars... Number 1,432 +49 — 
New Trucks . 149 +37 — = 
*Bank Debits Index®t .............1947-49 219 
ial Failures ...........Number 4 + 44 — 
Liabilities ......Thous. Dol. 174 + 
Indus. Power Consump. Index®:t ..1947-49 131 — 7 
Value Bldg. Permits™-*: Total® ... 155 7 
™ 160 + 20 
CANTON 
Number Employed®-s: 
Total® (150)" 1947-49 79 3 
Manufacturing (82)* 72 6 
Trade, Service, and Utils. “(62)@ 2 95 1 
Construction (16)* 85 27 
Payrolls®s: Total” (150)*. pe 122 1 
(82)® .... 115 4 
Service, and Utils. 146 1 
Construction (16)* .......... 127 44 
Retail (46)* % e 12 
Auto Titles Filed*.*: New Cars...Number 843 a 


New Trucks. 
*Bank Debits Index®t ............-1947-49 159 
Commercial Failures’s Number 1 

Liabili Dol. 25 
Value Bldg. Total® ++ 1947-49 68 


146 — 58 
CINCINNATI 


Number Employed® 
+ -1947-49 79 
Manufacturing (306)* ........ 86 


Trade, Service, and Utils. (201)" 69 
Construction (76)* 82 
Payrolls**: Total¥ 133 
*Manufacturing (306)* ........ 150 
Service, and Utils. “(201 101 
Construction (76)* 161 
Retail Sales+- (167)... % e 


Auto Titles Filed?-©: Cars...Number 2,789 
Retail Food Price Index ee 1947-49 123 

*Bank Debits Index®:t 
.Number 


Commercial Failures"... 
Liabilities . Dol. 
Value Bldg. Permits”. Total” 77 


82 
Nonresiden 114 
Steel Ind. Oper. Wks. ‘Av. % Cap. 48 


1 +441 | 
no 


~ 


CLEVELAND 

Number Employed®:®: 
Total (959)® .......... 1947-49 91 
Manufacturing (568)* ........ 84 
rvice, and Utils. (ams = 100 
Construction (114)* ... 92 
Payrolls*s: Total¥ 142 
"Manufacturing (568)* 131 
Service, and Utils. (277)" ” 160 
e 
Auto Titles Filed?-«; New Cars. Number 5,930 
Retail Food Price Index! ....... 118 
| *Bank Debits Index®? ......... 186 
reial Failures” ........... Number 28 
2,581 


| teel Ind Oper. Rate2’..4 Wks. Av. % Cap. 34 


++++1 1411 


* Indicates series charted (page 6). For sources and footnotes, see page 2. 
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Number Employed®-t: 


Manufacturing (122)* ........ 89 
rade, Service, and Utils. (137)" ” 11446115 
Construction (44)* ........... 78 61 +27 + 4 +43 
Payrolls®.€: Total® (303)*.. 158 158 + — 8 
*Manufacturing (122)* 151 143 — 2 —17 
Trade, Service, and Utils. “(187)4 7 180 180 — * + 1 +2 
Construction (44)* ' 82 60 +37 +9 +6 
Retail Sales: (129)* . e e +29 — 4 
Auto Titles New Cars.. 2,070 1632 +27 —26 —% 
New Truc 194 117 +66 —15 —i 
Bank Debits Index’: ............. 189 19% — 3 + 8 +6 
Commercial 4 2 + 2t + + it 
Liab’ 117 36 +225 +303 +2 
Value Bldg. Total® 1947-49 573 231 +148 +240 
Residential ............... 302 337 —11 +65 +12 
Nonresidential ........ inaxdaee ai 1,506 64 + 7 + F +119 
DAYTON 
iber Employed®:t: 
Manufacturing (123)* ........ 85 se 3s —13 
Trade, Service, and Utils. (73)* ” 87 8] — 1 —6 —6 
Construction (28)" ........... 59 47 +25 —17 —2 
Payrolls®-€: Total® (224)* ...... 137 1386 —g9 
eManufacturing (123)* ........ 187 18387 — —10 
Trade, Service, and Utils. (73)* ” 146 
Construction (28)* ........... 92 66 +39 —14 —2 
% e e +22 — 6 
Auto Titles Filed?-*: New Cars...Number 1,281 1,070 + 20 —42 —387 
New Trucks ad 100 73 + 37 —26 —% 
Bank Debits Index®* ...... 195 187 + 5 + 3 
Commercial Failures .. 2 0 + + 
Liabilities . Thous. 131 + +671 +439 
Indus. Power Consump. Index*:t ..1947-49 150 169 —1l1l1 — 8 — 6 
Value Bldg. Permits‘: ” 102 81 +26 —18 —% 
122 9 + +14 +10 
Nonresidential .......... 37 #173 — 
TOLEDO 
Number Employed?®:¢: 
1947-49 75 — 1 —18 
Manufacturing (135)" ........ 69 711 — 3 —23 
Trade, Service, and Utils. (95)"* ” 79 so — — 4 
Construction (39)* ........... 104 9% +10 +31 +2 
Payrolls®€: Total® (269)*....... 118 2 — 8 —8 
*Manufacturing (135)* ........ 109 110 — 1 —20 
Trade, Service, and Utils. (95)* ” 120 #120 + * +1 +141 
Construction (39)# “9 188 154 +22 +62 +4 
Retail (91)%.. % e e +15 —20 
Auto Titles New Cars. . Number 1,106 956 +16 —48 —4A4l 
ew Trucks. 69 569 +17 —% 
Debits Index®:* ............ 166 1644 +4+1—-9 —5 
Commercial Failures® .. . Number 11 9 + 2 + +1 
Liabilities’ . Thous. Dol. 332 6738 —651 +39 — 
Indus. Power Consump. Index. . -1947-49 173 #179 — 3 — 3 —6 
Value Bldg. Permits™®-*: Total®... ” 46 74 —38 —30 +? 
68 36 +88 —35 — 50 
16 82 —8s81 —58 +63 
YOUNGSTOWN 
Number Employed®:¢: 
1947-49 75 17 — 2 —2 
Manufacturing ......... 69 12 — 4 —29 —% 
Trade, Service, and Utils. (55)* ” 87 — — §6 
Construction (22) ............ ws 60 51 +17 + 9 +16 
Payrolls®.¢: Total® (119) 138 1389 — 1 —29 —2 
eManufacturing (42) 148 #147 — 3 —36 —% 
Trade, Service, and Utils. (55)4 = 184 1868 —-1—6 — 5 
Construction (22)* ..........- 104 746 +36 +30 + 2 
Auto Titles New Cars...Number 571 448 +27 —48 —42 
New Trucks . 50 87 +35 —57 | 
¢Bank Debits Index5:t 158 168 — 3 —14 
Commercial Failures’s ... 2 1 + 1f — 2+ 
Liabilities’? Thous. 18 140 +87 —67 +17 
Indus. Power Consump. Index*:* ..1947-49 110 #117 — 6 —10 —tIl 
Value Bldg. Permits Total®... ” 244 738 #4235 —18 
Residential s 261 64 +307 —43 — 58 
828 189 +186 +346 + 68 
Steel Ind. Oper. Rate*”..4 Wks. Av. % Cap. 50 54 — 7 —47 —fl 


e Indicates series charted (page 7). For sources and footnotes, see page 2. 
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the Chief Ohio Cities 


COLUMBUS 

Total employment in March was down 1 per cent 
from February employment, but total payrolls in 
March were up fractionally over February payrolls. 
Compared with last March, current total employ- 
ment was down 7 per cent, and current total pay- 
rolls were down 8 per cent. In the first quarter of 
1958, both total employment and total payrolls 
were down 6 per cent from the first quarter of 1957. 

Retail sales in March increased 29 per cent over 
sales in February, but decreased 4 per cent from 
sales in March last year. Cumulative sales in 1958 
were 6 per cent lower than sales in 1957. 

March bank debits dropped 3 per cent from Feb- 
ruary debits, but rose 3 per cent over March debits 
a year ago. First-quarter debits in 1958 totalled 
6 per cent higher than debits in 1957. 


DAYTON 

March total employment was 2 per cent lower 
than February employment, but March total payrolls 
were 1 per cent higher than February total payrolls. 
In comparisons with 1957 figures, all current em- 
ployment and payrolls figures were lower. The 
largest per cent declines from last year occurred 
in construction. 

Retail sales in March were 22 per cent higher 
than sales in February, but were 6 per cent lower 
than sales in March 1957. 

March bank debits were higher than debits in 
both February and March 1957, but first-quarter 
debits this year were down 7 per cent. 


TOLEDO 

Total employment in March was 1 per cent lower 
than in February and 18 per cent lower than in 
March 1957. First-quarter employment in 1958 was 
down 11 per cent from 1957. Total payrolls in 
March increased 2 per cent over payrolls in Febru- 
ary, but current payrolls decreased 8 per cent from 
last year in both March and the first quarter. 

March retail sales increased 15 per cent over 
February sales, but decreased 20 per cent from 
year-ago March sales. 

Bank debits in March were 1 per cent higher than 
in February, but were 9 per cent lower than in 
March last year. Cumulative debits were down 5 
per cent from the first quarter of 1957. 


YOUNGSTOWN 


March total employment was down 2 per cent from 
February employment, and March total payrolls 
were down 1 per cent from February payrolls. De- 
creases from last March were 20 per cent in em- 
ployment and 29 per cent in payrolls. In the first 
quarter of 1958, total employment dropped 18 per 
cent, and total payrolls dropped 29 per cent. The 
only gains occurring in either employment or pay- 
rolls were in construction. 

Retail sales in March were up 19 per cent over 
sales in February, but were down 22 per cent from 
sales in March 1957. 

March bank debits dropped 3 per cent from Feb- 
Tuary debits and 14 per cent from March debits a 
year ago. 
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BUSINESS INVENTORIES (continued from page 1) 


to March 1958 the decline in sales of all manufacturers 
was 12.3 per cent; of durable goods manufacturers, 17 
per cent. Sales declines of non-durables manufacturers 
and of retailers, August or September 1957 to March 
1958, have been only 6.6 and 4.8 per cent, respectively. 

In manufacturing, therefore, inventory-to-sales ratios, 
which had already climbed to past-recession levels in 
the Summer of 1957 (as was pointed out in this space 
in the August 1957 Bulletin) are still climbing in spite of 
the inventory liquidation that has occurred, especially in 
durable goods, as Chart 2 indicates. 


Inventories and New Orders 
Manufacturers’ new orders also have declined substan- 


Chart 2: INVENTORIES AS A PER CENT OF SALES, U. S. 
MANUFACTURING AND RETAIL TRADE, SELECTED 
PERIODS, 1939 TO 1958 


PER CENT 


PER 
280 
260) 
MFGR-TOTAL 
160 — 160 
( 
ANNUAL MONTHLY 


Source: Computed from data in accompanying table, and sources cited. 
Annual inventory data used in computations are as of end of year. 


U. S. BUSINESS INVENTORIES, SALES AND ORDERS, 
SELECTED PERIODS, 1939-1958 


—— Inventories Sales New Orders 
Business 
Inven- 
tories!) Mfer. Durable Mfgr. Durable Mfgr. Durable 
Period (Non Total Mfgr. Total Mfgr. Total Mfgr. 
Farm) 
Ann. Avg. S lly Ad, d 
or E.-of-Yr. Bil. $ Million Dollars 
eee +0.3 11,465 5,334 5,112 1,950 5,355 2,169 
ea —1.9 28,860 18,974 16,416 7,070 15,903 6,592 
1950...... +6.4 34,314 16,780 19,285 8,804 20,98 10,315 
a +9.0 42,815 22,806 22,309 10,875 24,511 12,675 
+2.1 43,799 24,412 22,850 10,9385 23,582 11,688 
+0.9 45,431 26,244 24,515 12,375 23,111 11,032 
TOBA......00 —2.4 42,985 24,084 23,530 11,287 22,480 10,156 
+4.0 46,364 26,664 26,341 18,079 27,171 13,853 
ES +5.0 52,295 30,660 27,711 13,805 28,324 14,442 
ee +0.2 53,520 31,148 8,3 14,159 27,257 13,085 
Monthly 
or 
Jan 52,434 30,631 29,956 14,941 28,927 14,176 
Feb. 52,918 0,961 29,534 14,808 28,647 14,102 
Mar. .. 53,334 31,185 28,426 14,198 28,066 13,853 
1st. Qtr. —0.3 
Apr. .. 53,663 31,462 28,679 14,254 27,940 13,234 
ay .. 53,909 31,566 28,617 14,296 28,483 14,115 
June .. 53,853 31,438 28,142 14,207 27,055 13,249 
2nd Qtr. +2.2 
uly .. 54,093 31,696 29,080 14,573 27,276 13,005 
Aug. .. 54,203 31,742 28,638 14,297 27,325 138,160 
pt. 54,166 31,820 28,216 14,182 26,565 12,519 
8rd Qtr. +2.3 
Oct. .. 54,103 31,754 28,064 18,982 26,226 12,154 
Nov. .. 53,871 31,511 27,221 18,548 26,080 12,362 
63,520 31,148 26,690 13.062 25,060 11,399 
Qtr. —3.4 
Jan. 52,911 30,625 26,350 12,646 24,369 10,704 
Feb. 52,445 30,266 25,542 12,088 24,020 10,598 
Mar. .. 52,040 29,881 25,117 11,728 23,900 10,493 
ilstQtr. —7.3 


justed annual rates. 


1 Change from previous quarter (or 


previous year), at seasonally ad- 


8, April 1958 and December 1957; Survey of 
Current Business, 1955 and 1957 Supplements, February’ 1957, Feb- 
ruary — and April 1958; and Industry 


Survey Manufacturers’ 


, Inventories, and Orders, August 1987-April 1958. 


Chart 3: INVENTORIES OF U. S. MANUFACTURERS AS A 
PER CENT OF NEW ORDERS, SELECTED 
PERIODS, 1939-1958 
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Source: Computed from data in accompanying table, and sources cited. 
Annual inventory data used in computations are as of end of year. 


tially. From August or September 1957, new orders of 
durable goods manufacturers declined 16.1 per cent; non- 
durables manufacturers, 5.3 per cent. 

The ratios of inventories to new orders (Chart 3), there- 
fore, have also climbed to new highs for the post-war 
period. It appears, however, that the ratios were begin- 
ning to level off by March 1958—the durable goods ratio 
actually turned down slightly in March. 


Conclusion 

The decline in new orders has slowed significantly in 
late months—from February to March, 1958, for example, 
new orders (seasonally adjusted) of all manufacturers 
dropped only 0.5 per cent ... of durable goods manufac- 
turers only 1.0 per cent. It is too soon to be certain 
whether the slowing of the new orders decline indicates a 
“bottoming,” or is just a plateau on a continuing decline. 
It may be that new orders are being bolstered now by se- 
lective ordering necessary to balance stocks for efficient 
operation (order-filling, production-scheduling, etc.), even 
at the present levels of business volume. 

On the other hand, the still-extremely-high inventories/ 
new orders and inventory/sales ratios are indication that 
unless sales and new orders turn up significantly the 
process of inventory reduction still has “a ways to go” be- 
fore inventories are brought into balance wtih sales and 
orders at the lower levels of the post-war period. 

The implications of a termination of the inventory re- 
duction process, when it comes, will be especially profound 
in this recession: From the 3rd quarter of 1957 through 
the first quarter of 1958, gross national product fell at the 
seasonally adjusted rate of $8.0 billion per quarter. Of this 
net decline, $6.5 billion or 81 per cent, was accounted for 
by a decline in gross private domestic investment of which, 
in turn, the reduction of business inventories (total) ac- 
counted for $5.3 billion. That is, $5.3 billion, or 65 per 
cent, of the $8.0 billion (quarterly) net drop in GNP has 
been in the reduction of business inventories. When this 
reduction reaches an end, a prime component of the re- 
cession downturn will have been removed. 

Other factors in this recession, such as the indicated 
continuing drop in business investment in new plant and 
equipment, and consumers’ lack of enthusiasm for new 
durables, may operate, of course, to defer an upturn for 
some time, regardless of the inventory situation. 

James C. Yocum 
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